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RECENT CASES. 581 

Insurance — Guaranty Insurance — Nature of Contract: Rela- 
tion to Contract of Suretyship. — The defendant company executed a 
bond guaranteeing the faithful performance of a building contract. The 
terms of the contract provided that no extra work should be done, except by 
written order of the owner or architect. During the progress of construction, 
extras to a large amount were ordered orally. Held, that the unauthorized 
ordering of extras does not discharge the guarantor. Hormel &* Co. v. American 
Bonding Co., 128 N. W. 12 (Minn.). See Notes, p. 568. 

Interstate Commerce — Control by States — Duty of Railroads to 
Furnish Cars on Request. — A federal statute put a general duty on rail- 
roads to furnish cars to a shipper upon reasonable request. A state statute 
specified the manner of the request and penalized the railroad at two dollars 
per day per car for delay. Held, that the state statute is a proper exercise of 
the police power, and that it does not interfere with the federal right to regu- 
late interstate commerce. Martin v. Oregon R. 6* Navigation Co., 113 Pac. 
16 (Or.). 

The states can undoubtedly, under their police power, make regulations 
which may affect interstate commerce, but the line between such regulations 
and unconstitutional interference is a very thin one. See Cooley, Const. 
Lim., 7 ed., 856. The right of a state to prohibit the importation of cattle 
from certain districts during specified months has been denied. Railroad Co. 
v. Husen, 95 U. S. 465. But the right to keep out cattle from those same 
districts unless certificates of the state authorities as to their condition are 
produced, there being no inconsistency with federal regulations, has been sup- 
ported. Reid v. Colorado, 187 U. S. 137. A statute very like that in the prin- 
cipal case was said to transcend the state's police power and to impose an 
unconstitutional burden on interstate commerce because it allowed nothing 
to excuse the railroad for not furnishing the cars except "strikes or other public 
calamity." Houston & Tex. Cent. R. Co. v. Mayes, 201 U. S. 321. In all these 
cases the state statutes were really amplifications of the broader and more 
general terms of federal statutes covering the same ground. The exact limits 
of lawful legislation on this subject cannot be defined. The test of each statute 
must be its reasonableness. See Houston &° Tex. Cent. R. Co. v. Mayes, 201 
U. S. 321, 328. 

Interstate Commerce — Interstate Commerce Commission — Rea- 
sonable Rates. — The Interstate Commerce Commission declared that an 
advanced rate on lumber between certain points was unreasonable because 
the long established lower rate had induced the growth of a large lumber in- 
dustry, the profits of which would be destroyed by the advance. Held, that 
the commission has no power to declare the rate unreasonable on such a ground. 
Southern Pacific Co. and Oregon & California R. Co. v. Interstate Commerce 
Commission, 31 Sup. Ct. Rep. 288. 

The commission left unconsidered the reasonableness of the new rate per 
se, and forbade the advance solely on the ground of injustice to capital in- 
vested upon the faith of the old rate. The commission itself has denied that 
hardship on the shipper is sufficient, alone, to make a rate unreasonable. 
Oregon & Washington Lumber Mfrs. Ass'n v. Union Pacific R. Co., 14 Interst. 
C. Rep. 1, 14. But cf. New Albany Furniture Co. v. M. J. & K. C. R. Co., 13 
Interst. C. Rep. 594. And the federal courts have held that the commission 
has no power to rest the propriety of certain rates upon their effect in equaliz- 
ing the advantages between various manufacturing zones. Chicago, R. I. & 
P. Ry. Co. v. Interstate Commerce Commission, 171 Fed. 680. The Supreme 
Court reversed this case, but its decision was based on the ground that the 
commission had in fact found the advanced rate unreasonable per se, and 



